WORK CONTRACT (WITH A NATURAL PERSON)
(“with a natural person” is not a title but a clarification)

This contract (hereinafter referred to as the “Agreement”) is entered into on “__” __________ ____.
_________________, registration code _______, address _________________, represented by a member of the management board ___________ (hereinafter referred to as the “Client”),
and
_________________, personal identification code _______, address ________________________, (hereinafter referred to as the “Contractor”),
each individually referred to as a “Party” and jointly as the “Parties”,
have agreed as follows:
	Note:
In this template, the Contractor is a natural person who undertakes to perform work for the Client, a legal entity. Upon delivery of the result of the work to the Client, a one-time remuneration is paid. The Contractor is not a sole proprietor or self-employed person, which is essential when agreeing on remuneration (in particular with regard to tax matters).


1. Scope of Work
The Contractor undertakes to perform the following works (hereinafter referred to as the “Works”):
1.1. based on the materials provided by the Client (hereinafter referred to as the “Layout Materials”), to carry out the layout of the book __________________ (hereinafter referred to as the “Book”);
1.2. to correct layout errors in accordance with comments made by the Client’s representative;
1.3. to prepare layout files of the Book approved by the printing house producing the Book;
1.4. without a separate agreement, to perform other works, including works not expressly specified in this Agreement, which are necessary for the layout of the Book.
2. Quality Requirements
The quality of the Works shall comply with ________________________________
(reference to standards, rules, models, previous works, etc., determining the quality of the Works).
3. Performance of the Works
The Contractor shall perform the Works using its own means and shall bear all expenses related to the performance of the Works.
4. Schedule and Materials
The Contractor shall commence performance of the Works after receipt of the Layout Materials from the Client, in accordance with the time schedule attached to this Agreement as Annex 1 (hereinafter referred to as the “Schedule”).
The Client shall provide the Layout Materials __________________ (in what form: disk, CD, paper, via the Internet, etc.).
If the Client delays delivery of the Layout Materials, delivers them in a form not complying with this Agreement, delays review of layout results, or delays performance of other obligations necessary for the performance of the Works, the deadline for performance of the Works shall be extended accordingly.
	Note:
This template provides for a work performance schedule, i.e. deadlines during the term of the agreement by which the contractor is required to achieve an agreed level of completion of the works. The existence of such a schedule enables the client to monitor the progress of the works with a greater degree of accuracy. Agreement on a schedule is reasonable for complex and long-term contracts.


5. Remuneration and Taxes
The Client shall pay the Contractor remuneration for the performance of the Works specified in Clause 1 of this Agreement in the amount of _____ EUR (_____________ euros) per layout of each page of the Book (hereinafter referred to as the “Remuneration”).

The Client shall calculate, withhold and transfer from the Remuneration to the bank account of the Tax and Customs Board personal income tax and unemployment insurance contributions, as well as, where applicable, payments to the mandatory funded pension.
6. Payment Terms
The Client shall transfer the accrued Remuneration to the Contractor’s bank account by the 5th day of the month following the month in which the Works were accepted by the Client’s representative in accordance with this Agreement.
In case of delay in payment, the Client shall, upon the Contractor’s demand, pay a penalty in the amount of % (________ percent) of the outstanding amount for each calendar day of delay.
7. Client’s Representative
The Client appoints __________________ (name) as its representative for performance of this Agreement (hereinafter referred to as the “Client’s Representative”), whose contact details are:
telephone: _________, fax: ________, e-mail: _________________.
The Client’s Representative shall be entitled to monitor performance of the Agreement and compliance with the Schedule, give instructions to the Contractor, accept the completed Works, and perform other actions necessary to achieve the purpose of this Agreement.
8. Obligations of the Contractor
The Contractor shall:
8.1. perform the Works in accordance with the terms agreed in this Agreement;
8.2. immediately inform the Client’s Representative if obstacles arise during performance of the Works;
8.3. promptly request instructions and necessary information from the Client’s Representative if required for performance of the Works;
8.4. comply with the Schedule.
9. Early Termination by the Client
The Client shall have the right to withdraw from this Agreement early if the Contractor materially breaches the Agreement. Material breaches shall include, but not be limited to, the following:
9.1. the quality of the Works does not comply with the quality requirements set out in this Agreement;
9.2. the Contractor fails to comply with the Schedule or an amended schedule agreed during performance of the Agreement.
10. Additional Cure Period
Where the Client is entitled to withdraw from the Agreement under Clause 9, the Client shall send the Contractor a written demand to remedy the breach within _____ (______________) calendar days.
If the Contractor fails to remedy the breach within this period, the Client may withdraw from the Agreement by sending the Contractor a corresponding written notice.
	Note:
Pursuant to Section 116 of the Law of Obligations Act, one party to a contract may withdraw from the contract if the other party has materially breached the contract. Thus, withdrawal from a contract as a legal remedy applies where the other party has breached the contract. However, Section 116 of the Law of Obligations Act permits withdrawal not in the case of any breach, but only in the case of a material breach of the contract.
In this template, Clause 9 sets out two examples of material breach of the contract; however, the list of material breaches provided in the template is not exhaustive or final. At the time of concluding a contract, it is often not possible to foresee all material breaches, i.e. to define in advance which specific breaches shall be deemed material and shall entitle a party to withdraw from the contract. If, during performance of the contract, a breach is identified which by its nature constitutes a material breach, even if it is not expressly listed as a material breach in Clauses 9.1 and 9.2 of the template, such breach shall nevertheless constitute grounds for withdrawal from the contract.
At the same time, it cannot be excluded that the client may claim that a material breach has occurred, while the contractor may hold a different view.
[bookmark: _GoBack]Pursuant to subsection 2, clause 5 of Section 116 of the Law of Obligations Act, a breach is deemed material if the other party fails to remedy the breach within an additional period granted for that purpose or declares that it will not remedy the breach within such period. Accordingly, if the contractor is granted an additional period to remedy a breach and fails to do so within that period, or expressly states that it will not remedy the breach, the breach shall be deemed material. Thus, in substance, withdrawal from the contract may be effected in the event of any breach, provided that the other party has been granted an additional period and has failed to remedy the breach within that period. Granting an additional period therefore serves as a means of avoiding disputes.
Clause 10 of the template specifically provides for such an additional period granted to the contractor for remedying a breach.
Even where a contract defines what constitutes a material breach, it would be reasonable to grant the other party an additional period to remedy the breach before withdrawing from the contract. Pursuant to subsection 4 of Section 116 of the Law of Obligations Act, withdrawal from a contract without granting an additional period is not permitted if the breaching party would, as a result of withdrawal, suffer unreasonably large losses compared to the expenses incurred in performing the obligation or in preparing for its performance.


11. Consequences of Termination
The Contractor shall not be entitled to the Remuneration if the Client withdraws from the Agreement early. Upon withdrawal, the Contractor shall immediately return the Layout Materials to the Client.

12. Contractual Penalty
The Client shall be entitled to demand payment of a contractual penalty from the Contractor for each breach in the amount of ____ (__________) EUR in the following cases:
12.1.1. failure to return the Layout Materials in due time or in full upon withdrawal from the Agreement;
12.1.2. failure to comply with the Schedule or amended schedule;
12.1.3. failure of the Works to meet the quality requirements set out in the Agreement.
12.2. The Client may claim the contractual penalty within one (1) month from discovery of the breach and may withhold the penalty amount from the Remuneration payable to the Contractor.

13. Notices
Notices related to this Agreement shall be communicated by telephone or to the e-mail addresses specified in this Agreement, except where written form is required.
Written notices shall be sent to the address specified in this Agreement or notified during its term. A written notice shall be deemed received five (5) calendar days after it has been sent by post. Prior to sending a written notice by post, the notice shall be sent by e-mail or fax.

14. Term
This Agreement shall enter into force on the date of its conclusion and shall remain effective until the Parties have fulfilled their contractual obligations or until terminated on other legal grounds.

15. Copies
This Agreement is executed in two (2) identical counterparts, one for the Contractor and one for the Client.

Contact details of the Parties:
Client: _____________________________________________________________
Contractor: e-mail: ____________________, telephone: ____________
Contractor’s bank account No.: ______________________


Signatures:
Client: ___________________________ Contractor: ___________________________

